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THE  MAY  DEPARTMENT  STORES  COMPANY 


St.  Louis,  Missouri,  April  29,  1917. 

To  the  Stockholders: 

Herewith  is  presented  the  37lh  Animal  Report  of  your  Company 
anti  its  Subsidiaries  for  the  year  ended  January  31,  1917,  with  tlie 
aeconipunying  report  of  our  auditors,  Messrs.  Touche,  Niven  &  Co. 

Operating  results: 

A  summary  of  the  results  of  operations  for  the  current  year  as  com¬ 
pared  with  the  preceding  year  is  shown  below.  The  consolidated  net 
profit  includes  the  income  of  the  Kuurmunu  Store  for  the  period, 
October  1,  1916  (date  of  acquisition)  to  January  31,  1947,  anil  the 
Company's  proportionate  share  of  the  earnings  of  The  Win.  Taylor, 
Son  &  Company  ( which  became  a  majority  owned  subsidiary  company 
on  February  1,  1916)  for  the  entire  year. 


Sales  (including  Kaufmaim  ami  Tay¬ 
lor  Stores  aggregating  $75,758,537 
for  the  year  ended  January  31,  1917) 

Consolidated  net  profit  after  taxes  .... 

Enriiings  per  share  on  common  stock 
lmscd  upon  average  number  of 
slmrcs  outstanding  during  the  year, 
after  provision  for  dividends  on  pre¬ 
ferred  stocks  . 

Inventories: 

Inventories  of  merchandise  on  hand 
mid  in  transit  . . 


Year  ended  January  31, 

1*747 ' 

1946 

Increase 

$330,331,868 

$202,449,639 

$127,882,229 

$  18.826,697 

$  7,680,039 

$  11,146,658 

$  7.12 

$  2.94 

$  4.18 

$  41,022,211 

$  22,105,833 

$  18,916,408 

$  2.42% 

$  1.65 

$  .77% 
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Financial  statistics: 


Year  ended  January  31, 


1947 

(.’urrenl  assets  in  excess  of  current 
liabilities  .  $  59,682,493 

lialio  of  nirrent  assets  to  current  lia¬ 
bilities  .  .  2.79  to  1 

Cash  anil  government  securities .  $  22,181,234 

Accounts  receivable  .  $  28,121,498 

Accuinnlaled  reserves  for  inventories 

and  contingencies  t  8,591,951 


1946 

$  51,094,791 


2.95  to  1 
S  49,718,151 
S  10,076,329 


$ 


6,745,573 


Increase 
$  8,587,702 


t$  27.536,91 7i 
?  18,045,169 

$  1,846,378 


Morclmnili.se: 


The  inventory  at  January  31,  1947  was  $11,022,241  as  compared 
with  $22,105,833  at  January  31,  1940 — both  of  these  figures  are  after 
deduction  of  reserves.  It  is  to  he  noted,  however,  that  the  inventory 
at  January  31,  1947  includes  merchandise  of  the  Kaiifniann  and  Taylor 
Stores. 


Expansion: 


By  virtue  of  a  statutory  consolidation  which  became  effective  October 
1,  1946,  this  Company  acquired  all  the  assets  and  business  of  Knufmann 
Department  Stores,  Inc.,  and  lias  since  operuted  the  Katiftnann  Depart¬ 
ment  Stoic  in  Pittsburgh,  Pennsylvania,  as  an  integral  part  of  the  Muy 
group.  This  consolidation,  which  was  approved  by  the  stockholders  of 
both  corporations,  was  effected  by  the  issuance  to  the  Kaufinaim  stock¬ 
holders,  in  exchange  for  their  stock,  of  ail  aggregate  of  approximately 
110,532  shares  of  the  $3.40  Cumulative  Preferred  Stock  and  approxi¬ 
mately  248,697  shares  of  the  $5.00  Par  Value  Common  Stock  of  this 
Company,  in  the  ratio  of  l/5th  of  a  share  of  $3.40  Cumulative  Preferred 
Stock  and  9/20ths  of  a  share  of  Common  Stock  for  each  share  of  out¬ 
standing  Kaufmnnn  stock. 


On  February  1,  1946,  this  Company  acquired  additional  shares  of 
Common  Stoek  of  The  Win.  Taylor,  Son  &  Company,  so  that  this 
Company  now  owns  approximately  52%  of  the  Common  Stock  of  that 
Corporation,  which  operates  a  department  store  in  Cleveland,  Ohio. 
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During  the  past  year,  the  business  of  the  Raufmunn  and  1  ay  lor 
Stores  continued  on  a  very  satisfactory  level.  ■ 


As  you  will  note,  this  Annual  Report  contains  a  graphic  des< 
’  our  expansion  program  and  the  progress  made  to  date. 


Baltimore  fire: 

On  the  evening  of  February  24,  1947,  onr  Baltimore  store  was  dam¬ 
aged  by  fire,  which  resulted  in  the  closing  of  the  store  for  eleven  days. 
The  damage,  including  the  loss  from  business  interruption,  is  covered 
by  insurance. 


Adequate  reserves  have  been  established  to  provide  for  possible 
losses  on  customers'1  notes  and  accounts  receivable.  The  reserves  for 
inventories  and  for  merchandise  commitments  and  contingencies  aggre¬ 
gating  88,591.951  are  deemed  sufficient  to  protect  inventory  valuations 
and  merchandise  commitments,  and  to  provide  for  contingencies. 


To  the  Directors,  Officers  and  Employees  who  have  so  faithfully 
served  your  Company,  we  extend  our  appreciation  for  their  continued 


MOIITOX  J.  MAY, 

President. 
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This  white  facutle  is  famous  to  Ohioans.  Ik-hind  it  bt 
Ohio's  largest  department  store.  Located  on  Public  S(ji 
Cleveland,  it  occupies  one  full  city  block.  Present  j 
include  a  remodeling  of  the  second  floor  Men’s  and  Child 
Stores;  the  third  lloor  Fashion  Shops  and  the  fourth 
which  will  give  the  fabrics,  linens,  domestics,  art  needleu 
draperies  and  curtains  new  streamlined  departments. 


Further  reproduction  prohibited  without  permission. 


THE  MAY  DKPARTMEK 


STORES  COM  PAN] 


A>l»  SIIIISI1MA1IY  COSIl'ANU 


Deferred  Charges: 

Prepaid  insurance,  taxes,  licenses,  etc.  .. 

Inventory  of  supplies  . . 

Mortgage  discount  and  expense  . 


Goodwux,  Trade-Names,  Etc.  .. 


COMPARATIVE 


Current  Assets: 

Cash  on  demand  deposit  and  on  hand  .  ..  . 

United  States  Government  securities,  at  cost  less  amortization  of  premium 
(market  quotation  $10,717,3-11  at  January  31,  1947  and  $37,731,300  at 

January  31,  1946)  .....  ’  .  . .  . 

Customers’  notes  and  accounts  receivable: 

Regular  retail,  less  reserves  of  $1,928,016  at  January  31,  1947  and  $861,585 

at  January  31,  1946  .  .  . . . . . . 

Instalment,  less  reserves  of  $343,465  at  January  31,  1947  and  $170,695  at 

January  31,  1946  .  . . . . . 

Inventories  of  merchandise  on  hand  and  in  transit — on  the  basis  of  cost  or 
market  whichever  is  lower  ns  determined  in  the  main  by  the  retail  inven¬ 
tory’  method,  less  reserves  of  $6,591,951  at  January  31,  1947  and  $745,573 

at  January  31,  1946  . . . . . 

Sundry  debtors  . 


Other  Assets: 

Notes  receivable  (store  landlord)  due  in  quarterly  instalments  from  1948 

to  1966  . . . . 

Capital  stocks  of  subsidiary  not  consolidated  (See  Note  3)  . . . 

Land,  buildings  and  equipment  not  used  in  store  operations,  at  cost  less  de¬ 
preciation  of  $141,526  at  January  31, 1947  and  $152,429  at  January  31, 1946.... 
Miscellaneous,  less  reserves  of  $5,412  at  January  31,  191-7  and  $6,595  at  Janu¬ 
ary  31,  1946  . . . 1 . . 


Fixed  Assets: 

Land,  buildings  and  leaseholds — at  cost,  less  depreciation  and  amortization 

of  $19,957,594  at  January  31,  1947  and  $14,591,183  at  January  31,  1946  . 

Furniture,  fixtures  and  equipment — at  cost,  less  depreciation  of  $5,737,157  at 

January  31,  1947  and  $4,829,008  at  January  31,  1946  . 

Delivery  equipment — at  cost,  less  depreciation  of  $526,712  at  January  31, 1947 
and  $361,216  at  January  31,  1946  . . . 


$  11,265,817 

S  6,662,546 

10,710,037 

37.055,605 

23,650,256 

8,365,429 

4,471,242 

1,710,900 

41,022,241 

22,105,833 

1,823.074 

1,328,269 

$  92,942,667 

S  77,228,582 

S  1,424,262 

$  2,225,000 

- 

1,250,980 

527,773 

532,126 

1,024,316 

383,743 

S  2,976,351 

$  4,391,849 

S  41,533,973 

$  26,360,937 

6,264,558 

3,599,173 

158,747 

22,480 

S  47,957,278 

$  29,982,590 

$  1,212,975 

$  622,006 

807,801 

380,444 

— 

1,077 

$  2,020,776 

$  1,003,527 

$  1 

$  1 

$145,897,073 

$112,606,549 

Note:  The  accompanying  explanatory  t 
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CORPORATION) 


rnsolidated  balance  sheet 


Current  Liabilities  : 

Accounts  payable — trade  creditors  . . . . . . . 

Accrued  liabilities: 

Salaries,  wages,  bonuses  and  commissions  ..  .  . . 

Federal  taxes  on  income,  less  United  States  Government  tax  anticipation 
notes  of  $205,380  at  January  31,  1947  and  $6,000,000  at  January  31,  1946 

Other  taxes  .  .. . . . . . . . 

Miscellaneous  . . 

Long-term  debt  due  within  one  year . 

Sundry  creditors  . 

Long-Term  Debt  (exclusive  of  portion  due  within  one  yenr,  included  in  cur¬ 
rent  liabilities) : 

Notes  payable — banks — $375,000  payable  annually  1948  to  1951,  balance 

payable  1952  to  1956  . . . . . . . 

Mortgages  payable,  due  after  one  year  to  1950  ..  . . - . 


Reserves: 

Possible  loss  on  outstanding  merchandise  commitments  and  for  contingencies 

Federal  income  tax  on  deferred  profit  from  instalment  sales . 

Insurance,  etc . . . 

Inventories  and  war  contingencies  . . . . 


Minority  Interest  in  Capital  ! 
Capital  Stock  and  Surplus: 
Capital  stock  (See  Note  1) : 


d  Surplus  of  a  Subsidiary  Company... 

Shares 
Jnnuary  31, 


$ 

8,421,881 

$  4,651,601 

4,393,143 

2,982,261 

15,022,767 

14,626,550 

1,375,107 

938,609 

278,528 

277,578 

300,000 

186,000 

3,468,748 

2,471,192 

S  33,260,174 

$  26,133,791 

$ 

4,756,250 

$  2, <100,000 

— 

746,000 

$ 

4,756.250 

S  3,146,000 

$ 

2,000,000 

S  — 

725,000 

335,000 

172,014 

74,084 

6,000,000 

$ 

2,897,014 

S  6,409,084 

i 

2,838,991 

$  — 

Issued : 

S3.75  scries  . . 

Less  in  treasury  . 

Outstanding  . . . 

$3.40  series,  including  warrants  . . 

Common  stock,  par  value  $5.00  a  share: 


Issued,  including  warrants  and  scrip  . 
Less  in  treasury  . 


Surplus,  from  Statement  No.  3  (See  Note  1) : 

Earned  surplus . - . 

Capital  surplus . - . - . 


350,000 

250.000 

150,000 

150,000 

$  15,000,000 

$  15,000,000 

1,500 

— 

150,000 

— 

148,500 

150,000 

S  14,850,0001/ 

.$  15,000,000 

110,532 

— 

$  11,053,200  (. 

$  — 

5,000,000 

5,000,000 

2,983,401 

2,734,704 

$  14,917,005 

$  13,673,520 

273,912 

273,912 

1,369,560 

1,369,560 

2,709,489 

2,460,792 

S  13,547,445 

$  12,303,960 

$  45,169,407 

$  39,403,201 

17,524,592 

10,210,513 

$  62,693,999 

$  49,613,714 

$102,144,644 

$  76,917,674 

$145,897,073 

$112,606,549 

this  ilnlement  and  should  be  read  in  conjunction  herewith. 
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the  MAY  DEPARTMENT  STORES  COMPANY 


AK1»  SUBSIDIARY  COMPANIES 


COMPARATIVE  CONSOLIDATED  PROFIT  AND  LOSS 


Statement  No.  2 


Net  Sai.es  (including  those  of  leased  departments  and  of  Knufiimun  and  Taylor 
stores  for  (lie  year  ended  January  31,  1917)  . . .  . . 

Cost  ok  Goons  Sold,  Selling,  Operating  and  Administrative  Expenses,  exclu¬ 
sive  of  items  listed  below  .  .  . . . . 


Deduct: 

Maintenance  and  repairs 
Depreciation  and  amort i/.ation 

Taxes,  other  than  those  included  in  cost  of  goods  sold  and  federal  taxes  on 

income  . .  . .  .  . 

Interest  on  hank  loans  and  other  indebtedness  ami  amortization  of  mortgage 
discount  and  expense  . .  .  . . . 


Other  Income: 

Interest  and  dividends 
Miscellaneous  ( net) 


Provision,  for  Federal  Taxes  on  Income  (See  Note  5) 


Deduct: 

Income  of  Kaufmann  Department  Stores,  Inc.  from  February  1,  19-16  to 

September  30, 1946  (See  Note  4)  .  . 

Portion  of  net  profit  applicable  to’  minority  interests  in  a  subsidiary  company 


Less: 

Provision  for  decline  in  inventory  prices  ~  . . — . 

Provision  for  possible  loss  on  outstanding  merchandise  commitments  and 

for  contingencies  . . . . . . 

Provision  for  inventories  and  war  contingencies  .  . 


Add  Reversal  of  Reserve  for  Inventories  and  War  Contingencies  Provided 
Out  of  Profits  of  Prior  Years  (including  $312,950  applicable  to  majority 
owned  subsidiary)  . . . - . ; 


Balance,  to  Earned  Surplus,  Statement  No.  3 


Yenr  ended  January  31, 
19-17  1916 


$330,331,1168 

$202,449,639 

285.023,116 

169.092.502 

S  45.308,752 

$  33.357.137 

$  2,255,200 
2,020,989 

$  1.110.7  II 

1.572.629 

3.792,105 

2.725.005 

156,932 

170.216 

S  8.225,226 

S  5.600.59  1 

$  37,083,526 

$27.7-18.513 

S  564,766 
632,410 

$  590,790 

201,097 

$  1,197,206 

S  791,887 

$  38,280.732 
14,969,765 

S  28,510,130 
20,360.391 

S  23,310,967 

S  8.180.030 

$  2,419,512 
531,300 

S  — 

$  2,950,842 

s 

S  20,360,125 

S  8,180,039 

S  5,846,378 

$  — 

2,000,000 

500.000 

S  7,846,378 

$  500,000 

$  12,513,747 

S  7,680,039 

6,312,950 

_ 

$  18,826,697 

$  7,680,039 

Note:  The  accompanying  explanatory  notes  arc  an  integral  part  of  this  statement  and  should  lie  read 
in  conjunction  herewith. 
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the  MAY  HE  PART  ME  NT  STORES  COMPANY 


AND  SUBSIDIARY  COMPANIES 


COMPARATIVE  CONSOLIDATED  SURPLUS 

Statement  No.  3 


Earned  Surplus: 

Balance  at  beginning  of  year  ...  . . 

Add: 

Balance  from  profit  and  loss,  Statement  No.  2  .  . . 

Undistributed  profits  applicable  to  the  Company's  holdings  in  a  subsidiary 
between  the  respective  flutes  of  purchase  of  its  capital  stocks  and  the 
acquisition  of  a  majority  interest  (See  Note  3)  . . 


Deduct: 

Dividends  on: 

S3. 7.1  cumulative  preferred  stock — four  quarterly  dividends  of  93%  cents 
a  share  paid  on  March  1,  June  1,  September  3  and  December  2,  1940; 
and  three  quarterly  dividends  of  93%  cents  u  share  paid  during  year 

ended  January  31,  1940  . . 

S3. 10  cumulative  preferred  stock — one  quarterly  dividend  of  85  cents  n 

share  paid  on  December  2,  1940  . .  . . 

<'<immon  stock — one  quarterly  dividend  of  42%  cents  a  share,  one  of 
5(1  cents  a  share  and  two  of  75  cents  a  share  paid  during  year  ended 
January  31,  1947;  one  quarterly  dividend  of  75  cents  a  share  on  the 
$10.01)  par  value  stock  and  three  quarterly  dividends  of  42%  cents  a 
-bare  on  the  $5.00  par  value  stock  paid  during  the  vear  ended  January 
31.  1940  . ’ . 

Excess  of  the  assigned  amounts  of  the  capital  stocks  issued  for  the  capital 
stock  of  Katifniann  Department  Stores,  Inc.  over  the  net  tangible  assets 

of  that  Company  (See  Note  2)  . . 

Expenses  of  consolidating  The  May  Department  Stores  Company  and 

Kaufmatin  Department  Stores,  Inc . ,. . 

Appropriation  under  Employees’  Retirement  Plan  applicable  to  services 
for  prior  years,  less  reduction  of  federal  taxes  on  income  as  a  result 

thereof  (See  Note  6)  . . . . 

Excess  of  cost  over  currying  value  of  preferred  stock  purchased  during  the 
year,  less  amount  charged  to  capital  surplus  (sec  below)  . 

Balance  at  end  of  year,  to  Statement  No.  1 . . . 

Capital  Surplus: 

Balance  at  beginning  of  year . 

Add: 

Excess  of  amounts  assigned  to  the  $3.40  preferred  and  common  stocks  issued 
for  the  capital  stock  of  Kaufmann  Department  Stores,  Inc.  over  the  carry¬ 
ing  and  par  values  thereof,  respectively  (See  Note  2)  . . . 

Surplus  arising  from  consolidation  of  majority  owned  subsidiary  (See 


Excess  of  selling  price  of  150,000  shares  of  $3.75  cumulative  preferred  stock 
over  carrying  value  thereof  of  $100.00  a  share,  less  underwriting  com¬ 
missions  and  expenses  incident  to  issuance  - - - 

Deduct  excess  of  net  selling  price  over  carrying  value  of  preferred  stock  pur¬ 
chased  during  the  year . 

Balance  at  end  of  year,  to  Statement  No.  1  - - - - - 


Year  ended  January  31, 


1947 

$39,403,201 

18,826,697 

734,052 

$58,963,950 


$  561,328 

93,918 


6,153,697 
$  6,808,943 

6,222,275 

239,583 

517,652 

6,090 

$13,794,543 

845,169,407 

$10,210,513 

6,60 4,311 
711,493 


$17,526,317 

1,725 

$17.524,592 


1946 

$36,358,967 

7,680,039 

$44,039,006 

$  356,250 


4,060,249 
$  4,416,-199 


219,306 

$  4,635,805 
$39,403,201 

$10,037,853 


172,660 

$10,210,513 

$10,210,513 


Note:  The  accompanying  explanatory  notes  are  an  integral  part  of  this  statement  and  should  be  read 
in  conjunction  herewith. 
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the  MAY  PEPAltTMEJfT  STORES  COMPANY 

AM)  SIltSUIlAltY  (flJIl'AMliS 

NOTES  TO  FINANCIAL  STATEMENTS 


1.  At.  of  October  1,  1946,  The  May  Department  Stores  Company  and  Knufnmtm  Department  Stores,  Inc.  were  consolidated.  The  May 

Department  Stores  Company  being  the  surviving  corporation.  The  certificate  of  consolidation  changed  the  authorized  capitnl 
stork  of  the  Company  front  6,250,001)  shares,  consisting  of  250,000  shares  of  preferred  stock,  without  par  value,  hearing  cumula¬ 
tive  dividends  and  issuahlc  in  series,  and  5,000,000  shares  of  common  stork  of  the  par  value  of  $5.00  each,  to  5,350,000  shares, 
consisting  of  350,000  shares  of  such  preferred  stock  and  5,000,000  shares  of  such  common  stock.  At  the  time  of  the  consoli¬ 
dation  there  were  outstanding  150,000  shares  of  preferred  stock  of  a  series  designated  ns  $3.75  cumulative  preferred  stock  and 
2, 160,7*12  shares  of  common  slock  (exclusive  of  273,912  shares  held  in  the  treasury  of  the  Company).  These  outstanding 
shares  of  Mack  continued,  after  the  consolidation,  as  shares  of  the  same  class  nnd  the  shares  held  in  the  treasury  continued  ns 
treasury  shares  of  the  Company. 

The  certificate  of  consolidation  provided  for  the  conversion  of  the  552.662  shares  of  outstanding  common  stock  of  Knufmnnn 
Department  Stores,  Inc.  into  110,532  2/5  shares  of  rumulutivc  preferred  slock  of  a  new  scries  designated  ns  $3.40  cumulative 
preferred  slock  and  240,697  9/10  shares  of  additional  common  stock  of  the  consolidated  Company,  in  the  ratio  of  one-fifth  of 
a  sliurc  of  $3,40  cumulative  preferred  stork  nnd  nine-twentieths  of  a  share  of  common  stock  for  each  share  of  such  outstanding 
common  stock  of  Knufmann  Department  Stores,  Inc. 

The  sinking  fund  provisions  require  that,  during  each  year  ending  July  1,  commencing  with  the  year  ending  July  1,  194!)  in 
respect  of  the  $3.75  rumulutivc  preferred  stock  and  with  the  year  ending  July  1,  1952  in  respect  of  the  $3.40  cumulative  pre¬ 
ferred  stork,  the  Company  retire  at  least  one  per  centum  of  the  total  number  of  shares  of  each  such  series  of  preferred  stock 
issued  prior  to  the  beginning  of  such  year.  The  redemption  price  of  the  $3.75  cumulative  preferred  stock  prior  to  July  1, 
1947  iR  $107.50  a  share,  with  surcesBive  reductions  of  $1.00  a  share  on  July  1,  1947,  nnd  on  each  second  July  1  thereafter  until 
such  price  is  reduced  to  $103.50  on  and  after  July  1,  1953,  plus  accrued  dividends.  The  redemption  price  of  the  $3.40  cumu¬ 
lative  preferred  stock  is  $103.50  a  share,  plus  accrued  dividends,  although  it  is  not  callable  prior  to  December  1,  1951.  In  the 
event  of  involuntary  liquidation  the  holders  of  both  the  $3.75  and  $3.40  preferred  slocks  are  entitled  to  receive  $100.00  a 
share,  plus  accrued  dividends. 

As  long  as  any  preferred  stork  is  outstanding,  no  dividend  payment  or  distribution  (other  than  a  dividend  payable  in  junior  stock) 
is  to  he  made  on  any  junior  stock,  nor  is  any  acquisition  of  junior  stock  to  he  made  by  the  Company  unless:  (a)  nil  divi¬ 
dends  on  preferred  stock  for  past  dividend  periods  have  been  paid  and  the  dividends  for  the  current  period  have  been  pnid  or 
declared  nnd  set  apart  for  payment;  (h)  any  arrears  in  the  sinking  fund  for  any  series  of  preferred  stock  have  been  made  good; 
and  (c)  immediately  thereafter  the  capital  represented  by  the  outstanding  stocks  of  the  Company  (excluding  treasury  stock), 
plus  consolidated  surplus  computed  in  accordance  with  good  accounting  practice,  Icsb  the  cost  of  any  stock  of  the  Company 
owned  by  subsidiaries,  will  aggregate  at  least  $50,000,000  plus  $100  far  each  share  of  preferred  stock  outstanding  in  excess  of 
150,000.  Of  the  consolidated  surplus  of  $62,693,999  at  January  31,  1947,  the  sum  of  $-41,241,114  is  unrestricted  as  to  such  dividends. 

2.  The  cnpilal  stark  of  The  May  Department  Stores  Company  issued  for  the  outstanding  capitnl  stock  of  Kaufnmnn  Department 

Stores,  Inc.  was  assigned  an  amount  of  $18,901,040,  representing  $103.50  n  share  in  respect  of  preferred  stock  and  $30.00  a 
share  in  respect  of  common  stock  (nn  approximation  of  its  average  market  price  during  the  five  years  prior  to  consolidation). 
The  net  assets  of  Knufmann  Department  Stores,  Inc.  at  October  1,  1946,  after  eliminating  goodwill  carried  on  its  books  at 
$5,500,000,  amounted  to  $12,678,765.  The  excess  ($6,222,275)  of  the  total  of  such  assigned  amount  over  the  net  assets,  after 
eliminating  goodwill,  has  been  deducted  from  earned  surplus.  The  carrying  value  of  the  $3.40  preferred  stock  and  the  par 
value  of  the  common  stork  amounted  to  $11,053,240  ami  $1,2)3,489,  respectively,  a  tolul  of  $12,296,729.  The  assigned  amount 
exceeded  this  sum  liy  $6,604,311  which  has  been  added  to  capital  surplus. 

3.  On  February  6,  1939,  The  May  Department  Stores  Company  purchuscd  a  48.55%  interest  in  the  common  stock  of  The  Win. 

Taylor,  Son  &  Company.  It  made  additional  purchases  aggregating  .50%  from  that  date  to  January  31,  1943.  On  February 
1,  1946  it  purchased  an  additional  2.77%,  thereby  increasing  its  total  holdings  of  that  Company’s  common  stock  to  51.82%. 
On  February  6,  1939,  The  May  Department  Stores  Company  purchased  52.11%  interest  in  the  preferred  stock  of  The  Wm. 
Taylor,  Son  &  Company.  It  lias  made  additional  purchases  aggregating  2.52%  since  that  date,  thereby  increasing  its  total 
holdings  of  that  Company’s  preferred  stock  to  54.63%.  The  financial  statements  of  this  subsidiary  have  been  included  in  the 

.  consolidated  statements  for  the  year  ended  January  31,  1947.  The  portion  of  the  net  profit  applicable  to  these  stocks,  less 
dividends  received  thereon,  from  the  respective  dates  of  purchase  to  January  31,  1946  amounted  to  8734,052  nnd  has  been 
added  to  the  consolidated  earned  surplus. 

The  equity  of  The  May  Department  StoreB  Company  in  the  net  tangible  assets  of  The  Wm.  Taylor,  Son  &  Company  as  of  the 
date  of  acquisition  of  u  majority  of  that  Company’s  common  stock  on  February  1,  1916  exceeded  its  investment  therein  by 
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$1,445,545.  Of  this  amount,  the  sum  of  $734,052  fins  been  added  to  the  consolidated  earned  surplus  as  explained  in  the  above 
paragraph  and  the  balance  of  $711,493  has  been  added  to  consolidated  capital  surplus. 

4.  The  profit  and  loss  statement  includes  under  the  respective  captions  the  results  of  operations  of  Kuufntann  Department  Stores, 

Inc.  (acquired  on  October  1,  1946)  for  the  year  ended  January  31,  1947.  In  arriving  at  consolidated  income  for  tlic  year,  its 
income  from  February  1,  1946  to  September  30,  1946  has  been  eliminated. 

5.  Federal  taxes  on  income: 

Year  ended  January  31, 

1947  1946 

Provision  as  shown  in  the  profit  and  loss  stntcmcnt  . . .  $14,969,765  $20,360,391* 

Less  savings  in  federal  taxes  on  income  (credited  to  earned  sur¬ 
plus)  attributable  to  pnst  service  appropriations  to  retirement 

fund  (charged  to  earned  surplus)  . . . .  328,324  505,000 


•Including  excess  profits  tax  of  $16,825,000. 


$14,641,441  $19,855,391 


6.  During  the  years  ended  January  31,  1917  and  January  31,  1916,  the  appropriation  by  die  Company  under  the  Employees’  Re¬ 
tirement  rinn  applicable  to  services  for  prior  years  amounted  to  $803,672  and  $724,306,  respectively,  while  the  reduction  in 
federal  taxes  on  income  as  a  result  thereof  amounted  to  $305,400  nml  $505,000.  respectively.  The  majority  owned  subsidiary- 
company  contributed  (60,324  for  pnst  services,  in  respect  of  its  Plan,  during  the  year  ended  Jnnunry  31,  1947,  resulting  in  a 
reduction  of  $22,924  in  federal  taxes  on  income.  The  parent  Company's  proportion  of  the  subsidiary’s  contribution,  after  re¬ 
duction  in  federal  taxes  on  income,  amounted  to  $19,380.  The  charge  to  earned  surplus  of  $517,652  for  the  year  ended  Janu¬ 
ary  31,  1917  represents  contributions,  less  reduction  of  federal  taxes  on  income,  of  $498,272  ($803,672  less  $305,400)  anil  the 
$19,380. 


7.  The  Company  had  commitments  of  approximately  $7,000,000  at  January  31,  1947  in  respect  of  plant  nnd  properly  additions. 


TOUCHE,  NIVEN  &  CO. 

CERTIFIED  PUBLIC  ACCOUNTANTS 
ARCADE  BUILDING 
ST.  LOUIS  I,  MO. 


April  17,  1917. 

To  the  Hoard  of  Directors  and  Stockholders  of 

The  May  Department  Stores  Company: 

We  have  examined  the  balance  sheets  of  The  May  Department  Stores  Company  anil  its  wholly-owned  subsidiary  companies  as 
of  January  31,  1947,  nnd  the  statements  of  profit  and  loss  and  surplus  for  the  fiscal  year  then  ended,  have  reviewed  the  system  of 
internal  control  nnd  the  accounting  procedures  of  the  companies  and,  without  making  a  detailed  audit  of  the  transactions,  huve 
examined  or  tested  accounting  records  of  the  companies  and  other  supporting  evidence,  by  methods  and  to  the  extent  ive  deemed 
appropriate.  Our  examination  was  made  in  accordance  with  generally  accepted  auditing  standards  applicable  in  the  circumstances 
and  included  all  procedures  which  we  considered  necessary.  Messrs.  Ernst  &  Ernst  have  made  a  similar  examination  of  the  finan¬ 
cial  statements  for  the’  same  period  of  The  fm.  Taylor,  Son  &  Company,  a  majority-owned  subsidiary  company  of  The  May 
Department  Stores  Company,  the  assets  of  which  represent  approximately  5.68%  of  the  consolidated  assets  at  January  31,  1947. 
From  the  foregoing  financial  statements  there  have  been  prepared  the  accompanying  consolidated  balance  sheet  of  The  May 
Department  Stores  Company  and  subsidiary  companies  as  of  January  31,  1947  and  tbe  consolidated  statements  of  profit  nnd  loss 
uud  surplus  for  the  year  then  ended. 

Based  upon  the  examinations  made  by  us  and  upon  the  opinion  expressed  in  the  report  of  Messrs.  Ernst  &  Ernst  with  respect 
to  the  financial  statements  of  The  Wm.  Taylor,  Son  &  Company  not  examined  by  us,  the  figures  for  which  have  been  included 
upon  the  responsibility  of  such  accountants,  the  accompanying  consolidated  balance  sheet  nnd  related  statements  of  profit  and  loss 
and  surplus,  in  our  opinion,  present  fairly  the  consolidated  position  of  The  May  Department  Stores  Company  nnd  subsidiary 
companies  at  January  31,  1947  and  the  consolidated  results  of  their  operations  for  the  year  then  ended,  in  conformity  with  gen¬ 
erally  accepted  accounting  principles  applied  by  each  of  the  companies  on  bases  consistent  with  those  of  tho  preceding  fiscal  year. 

Touche,  Niven  &  Co. 
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SfaM.  O’NEILL. 


anniversary  during  1917.  In  its  preseil 
location  at  the  corner  of  Main  and  Stal 
Streets  since  1927,  the  six-story  hnildin 
with  two  hasement  levels,  and  an  adjoii 
ing  warehouse  and  parking  garage,  li 
already  completed  these  post-war  in 
provements:  complete  air-eonditioniii 
new  escalators  to  all  levels,  enlarged  mai 
floor  and  mezzanine,  improved  liglitii 
system,  a  new  Georgian  style  dining 'root 
Other  building  and  improvement  pro 
ccts  are  under  way. 
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Left  page,  top:  O’Neil's  of  Massillon, 
opened  in  December  1915,  is  a  complete 
department  store.  Three  floors  offer  the 
nation's  best  known  merchandise  to  this 
steel-producing  town  of  52,000  people. 

Above:  O’Neil’s  opened  its  first  branch 
stores  in  Cuyahoga  Falls,  an  Akron  suburb. 
One  of  them  is  this  Appliance  and  Horne 
Furnishings  Center. 

Above  center:  A  ready -to-wear  shop  is 
another  of  the  branch  stores  in  Cuyahoga 
Fulls  serving  50,000  people  of  this  section. 

Above  right:  Modern  in  every  detail, 
O’Neil’s  of  Mansfield  (population  12,0(10) 
opened  in  December  1916.  Its  compact 
construction  houses  75  departments 
devoted  to  ready-to-wear  and  home 
furnishings. 
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The  May  Company,  Baltimore,  is  now  engaged  in) 
an  extensive  expansion  program  which  includes 
tile  erection  of  ail  eight  story  addition,  enlarge¬ 
ment  and  modernization  of  selling  departments, 
and  improvement  of  service  facilities.  The  new 
program  also  provides  for  the  enlargement  and 
improvement  of  facilities  devoted  to  employees 
for  recreation  and  welfare.  The  most  recent  ex¬ 
pansion  of  this  building  occurred  in  1941  when  the ' 
addition  (shown  by  the  lighter  area)  was  built. 
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